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wB~\c sER”l= ORDINANCE NO. 94-07-21 

COMMISSION - AN ORDINANCE ESTABLISHING A REVISED SCHEDULE OF RATES AND 
CHARGES FOR THE USE AND SERVICES OF THAT PORTION OF THE COMBINED 
AND CONSOLIDATED MUNICIPAL WATERWORKS AND SEWER SYSTEM OF THE CITY 
OF SHELBYVILLE, KENTUCKY, FURNISHING SAID SERVICES. 

WHEREAS, it is required that rates and charges for the use and 
services of the combined and consolidated Municipal Waterworks and 
Sewer System be prescribed and maintained so as to pay the interest 
upon and principal of said bonds as the same become due, and also 
pay operating and maintenance costs, as well as create an adequate 
depreciation fund; and 

WHEREAS, the City of Shelbyville desires that the Municipal 
Waterworks and Sewer System receive a return on investment for the 
provision of these services from those customers located outside 
the City of Shelbyville; and 

WHEREAS, the last water rates were last revised in 1981, and 
the sewer service charges were last revised in 1983, with expansion 
of both plant facilities and major infrastructure improvements 
occurring in the interim years; and 

WHEREAS, the USEPA as well as the Kentucky Department of 
Natural Resources have and continue to impose more stringent 
criteria to improve both the quality of drinking water and treated 

- wastewater, increasing the costs of providing these services; and 

WHEREAS, the Municipal Water and Sewer Commission has 
petitioned the city council to enact an ordinance establishing a 
revised schedule of rates and charges for the use and services of 
the portion of said combined and consolidated Municipal Waterworks 
and Sewer System furnishing such services: 

PUBLlC3$MW&MSSICN 
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NOW, THEREFORE, be it ordained by the City of Shelbyville, 
Kentucky, that Ordinance No. 81-04-07, Ordinance No. 83-04-01, and 
Ordinance No. 88-03-02, as relating to the pertinent water and 
sewer rates and charges are hereby amended as follows: 

Section 1. That from and after the effective date of this 
ordinance there shall be and there is hereby established a revised 
schedule of rates and charges for the use and services of the 
portion of said combined and consolidated Municipal Waterworks and 
Sewer System furnishing water services as follows: 

9* -** 

* In effect in 1994 
** Never Implemented 

The Monthly Water Rates and Charqes Are: 
pu~sU/lNT TC 807 KAfi 5011 I 

SECTICM 9 ( 1) i %!.r ,.in*c 
_IFirst 1,000 qallon with 518 II me t er ] .-w,;;~;T 

., ,, 

(1) For Customers who are both within the citv limits of 
Shelbvville, Kentuckv. and within the citv water service area: 

First 1,000 qallons used Per month $3 50 (Minimum) . 
Next 9,000 qallons used ner month 1.40 ner 1,000 qal. 

1.20 per 1,000 qal. Next 15 000 , qallons used oer month 
All over 25,000 qallons used ner month 1.15 r>er 1,000 qal. 
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1-64, then east and west and beina served bv the Water malns 
constructed in 1978 and additions thereto (Finchville rate area), 
and within the citv water service area;_ 

First 1.000 sallons used wer month $5.38 (Minimum) 
flext 9.000 aallons used per month 2 15 wer 1,000 gal. 
Next 15,000 aallons used wer month 1172 wer 1,000 aal. 
All over 25,000 aallons used wer month 1.51 wer 1,000 ual. 

(4) Federal Housing Project 

13) For Customers who are outside citv limits but not in 
Finchville rate area, and within the city water service area: 

First 1.000 aallons used per month $4.03 (Minimum) 
Next 9,000 sallons used wer month I.61 wer 1.000 gal. 
&Jext 15,000 aallons used wer month 1 38 wer 1,000 gal. 
All over 25,000 sallons used wer month 1132 wer 1,000 aal. 

pllinimum monthlv charae for meters laraer than 5/8". and 1.000 
sallons or less used each month: 

Beter Size Jnside Citv Outside City Finchville 

1” s 4.90 S 5.64 $ 7.53 
1%" 6.30 7.25 9.68 
2 " 10.15 11 69 15.60 
3 " 38.50 44:33 59.18 
4" 49.00 56.42 75.32 
6" 73.50 84.63 
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(41 . Comme&lHaw 

A. 
. . Inside Crtv. . $1.75 ner 1,000 aal. 

. Other areas: 2 . 50 e 

* Never Implemented 

(5) Water Districts; 

. West Shelbv Water District; $1 15 ner 1,000 sal. . 

. North Shelby Water Comnanvt 1.15 ner 1,000 aal. 

C. Quantities over the resnective 
contract limits shall be 
charaed the contract rau 
plus: 0.84 ner 1,000 aal.* 

(*Surcharge is not increased from Ordinance No. 90-07-0683 

EFFECTIVE 

SEP 02 1994 
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(61 Fire Protection. ' . 

- Fire vrotection Provided bv Public fire hvdrants outside the 
citv limits of Shelbyville shall be vrovided at the rate of $1.00 
per month for each customer within 1.000 feet of a hvdrant. 

. Fire Protection provide . d bv vrivate fire hy drants outside the 
citv limits of Shelbwille shall be charaed at the rate of S7.50 
per month ver hvdrant . 

Fire protection provided by sprinkler system shall be charged 
at the rate of $0.0004 per square foot per month of building 
sprinkled. 

SECTION 2. 

Be it further ordained that the ordinance pertaining to sewer 
service rates enacted April 1, 1983 is hereby amended as follows: 

EFFECTIVE 

SEP 02 1994 
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MONTXLY SEWER RATES AND CHARGES 

The monthly sewer rates and charaes are as foll 

fl) Within the city limits of Shelbyville, Kentucky. and 
within the city sewer service area, extent for HiPoint Shonoinq 
Center, which has an additional surcharae of $.25 for use of 
Sanitation District No. 1 lines: 

First ~,ooo sallons used oer month 4 50 (Minimum) . 
MS& 9,000 aallons used D 1: month 1 80 Der 1.000 aal. 
Next ~5,000 aallons used Eer month 1165 Der 1.000 sal. 
All Over 25,000 aallols used per month 1.55 oer 1.000 sal. 

The rates in (1) above are comprised 215 follows: 

User Charae Debt Service Sewer 
per 1,000 aal. per 1,000 aal, Service Charse 

First 1,000 aal. $2.75 $1.75 $4.50 
Next 9,000 sal. J.07 0.73 1.80 
Next 15.000 aal. 0.58 1.65 
All Over 25,000 aal. 0.48 1.55 

121 Outside the city limits of Shelbyville. Kentucky. but 
within the city sewer service area, excluding area of Sanitation 
District No. 1; 

First I.OOO uallons used ner month S5.18 (Minimum) 

Et 
9.000 aallons used per month 2.07 oer 1,000 aal. 
~5.000 aallons used oer month 1.90 oer 1.000 gal. 

All Over 25,000 sallons used per month 1.78 oer 1,000 aal. 
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The rates in (21 above are comnrised as follows: 

User Charaes 
Per 1.000 aaL 

& Return on 

per 1.000 sal, TotalCharaes 

First 1,000 cal. $2.75 
Y% 

$5.18 
Next 9,000 aal. * I.07 L 2.07 
Next 15,000 aal, 0.83 1.90 
All Over 25.000 aal. 0.71 1.78 

; Sewer su char es o astewater as defined in 
the Sewer Use Ordinance No. 91-07-18. Section 52.060. Parasranh 
Icl 

Parameter 
Allowable . Concentration 

Charse Per Pound In 
Excess Above Allowable 

lx!!2 $0.13 
TSS 0.13 
NH(31-N, 25 mu/l 0.51 PUBLIC SERVlCECOMMISSK)N 

(?4E$%;* 
SECTION 3: 

Be it further ordained by the City of Shelbyville, I&&&&$$94 
that Ordinance No. 88-03-02 enacted on March 29, 1989, and 
pertaining to System Development Charges for new wat!?URS~l@@iP&~~fl11, 

- service is hereby amended as follows: SECTIQW 9 ( 1) 

A. Purpose and P olicv 
Bv: #&$J ?&...- 
FQR Ttcc: pltsl I? 0,:' * _ / :.* . iiN 

This ordinance sets forth uniform requirements for financing 
capital improvements to the water and sewer systems to serve growth 
and at the same time prevent or reduce the inequity to existing 
customers that would result when the existing customers must pay 
the increases in water or sewer rates that are needed to pay for 
added plant costs for new customers. 

The method chosen to establish the SYSTEM DEVELOPMENT CHARGE 
is the system buy-in-method. This method is based on the premise 
that new customers are entitled to water services at the same 
prices charged to existing customers. However, it is also 
recognized that existing customers have provided funds for debt 
retirement, cash financing of improvements and additions to the 
water system through payment of water rates or through their own 
contribution of capital. New connections to the system shall be 
required to pay an amount corresponding to that which has already 
been paid by existing customers towards the water and sewer 
facilities. 

B. Definitions 

Commission: - The Shelbyville Water and Sewer Commission 



C 
SDC: System Development Charge is defined as the charge for 

a new meter and/or sewer connection which corresponds to that 
amount which has already been paid by existing customers towards 
the invested capital funds of the system. 

Sewer Inspection Fee: That fee established by ordinance to 
recover costs of inspection of new sewer service connections and to 
obtain a sewer use permit. 

Water Meter Fee: That fee established by ordinance to recover 
costs of setting new water services, inclusive of the metering 
device. 

c. Bethod of establishins the System Develwment Charqes 

The system buy-in method utilizes the calculations of existing 
customers' equity based on: 

E: 
Present Value of Assets 
Outstanding Indebtedness 

C. Depreciation 
e a. Existing Plant Capacity and Current Usage 
4s g. Present worth of the System Development Charge 

to arrive at customer equity in terms of 1,000 gallons per month of 
water and/or sewer usage. 

- D. System Development Charges 

The following charges are hereby adopted for new connection to 
the Water and Sewer System of the Shelbyville Municipal Water and 
Sewer Commission. 

SEWER SYSTEM 

1. Residential (Single family or duplex) 

Inside city $400.00 
outside city $490.00 PUBl.lCSERVlCECOMMISSlON 

OF KENTUCKY 
EFFECTIVE 

2. Apartments (per unit) 

Inside city $200.00 XP 02 1994 
Outside city $245.00 

PUWANTTC) BO7KAfW911, 
3. Industrial/Commercial/Other SECTlOtM(1) 

Inside city $ 94.00/1000 gal 
Outside city $115.00/1000 gal. mon. 

In addition to the System Development Charges set out above, 
new connections shall be subject to fees for permit applications 

- and inspections as adopted by the Water and Sewer Commission 
pursuant to S 52.106 of the Shelbyville Code of Ordinances. 
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WATER SYSTW 

1. 

2. 

3. 

4. 

5. 

Residential (Single family or duplex) 

Inside city 
Outside city 

Apartments (per unit) 

$140.00 
$180.00 

Inside city $70.00 
Outside city $90.00 

Industrial/Commercial/Other 

Inside city (90% SDC) $22.20/1000 gal. mon. 
Outside city (110% SDC) $27.20/1000 gal. mon. 

Water Districts shall be required to pay a System 
Development Charge at the time of contract renegotiations 
and shall apply towards the increase in Contract amount 
of water purchased. 

Any increase in water or sewer use by Commercial, 
Industrial, or other similar users, which exceeds the 
prior annual average usage by 50% or more shall subject 
the user to the System Development Charges set out above. 

In addition to the System Development Charges for new water . _ -- - m. . 
connections set out above, new connections shall be sub]ect to the 
following meter setting fees: 

5/8" Meter inside city 
518" Meter outside city 
1" Meter inside city 
1" Meter outside city 

*Same as in 1981 
**Increased in 1989 

The above charges for meter setting include materials, labor, 
and installation costs for installing the meter at the property 
line not more than 60 feet from the watermain. Installation of 
water meters at the property line which exceeds 60 feet from the 
watermain shall require payment of the meter setting fee above, 
plus the cost of labor and materials in excess of 60 feet. 
Requesting parties in all installations, including those within 60 
feet of the watermain, shall pay for any expense of rock removal. 
Meter setting fees for meters greater than 1 inch shall be based on 
the costs of materials, labor , 
15%. 

and installatiorb~8CS~,~~~,~~~s 

OFKENTUCKY 
EFFECTIVE 

SEP 02 1994 
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E. Pavment of Charaes 

- 1. No person shall begin construction on a development, and 
no building permit or occupancy permit shall be issued until all 
fees and/or charges have been paid and applicable permits obtained. 

2. If the proposed development does not occur within 120 
days of application, the charge may be refunded with Commission 
approval. 

3. In the case of the SDC for an industrial, commercial, or 
other than residential duplexes or apartments, the initial SDC that 
was collected will be adjusted upward or downward after twelve 
months of operation. Based on the average usage of the last three 
months (of the twelve month period) average usage. 

4. All charges and/or fees established by this ordinance 
shall be applicable to those users applying for connections as of 
the effective date of the ordinance. 

5. At the end of each calendar year and no later than the 
15th of January, the fee shall be reviewed by the Commission and 
adjusted as necessary with approval of the City Council. 

At the same time the cost of new meter settings (5/8" and 1") 
shall be reviewed. Meter setting costs are determined by actual 
costs on a calendar year basis. 

c 
6. 

shall be 
Revenue collected frypet!; Sy~c'c","uneve;.o~~~ 

deposited in a 
*lWater/Wastewater Facilities Expansion Account." EFFECTIVE 

4. Section 
GENERAL REOUIREMENT FOR BEWER SERVICE CHARGES 5&P 02 1984 

2. Sewer service charaes shall be comprised of a svstem of 
user charaes, excessive strensth surcharges. a svstem of charcres 
for debt service and mav include return on investment. 

3 User charaes shall mean charaes levied on users of the 
sewasesvstem to offset the cost of operations and maintenance of 
the svstem includins simnle renlacement costs. 

4 Excessive strenath surcharses shall mean charaes levied 
on us&& of the sewage treatment system whose contributions contain 
conventional pollutants in concentrations which exceed limits 

- specified herein for such nollutants and who are Permitted to make 
such contributions to the svstem bv decision of the Municinal Water 
and Sewer Commission. In the even that the Commission shall Permit 

10 
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a user to dischara wastes to the sewaue w orks . havina an a er a 
biochemical oxvuenedemand (BOD51 in excess of 250mu/l. and)6raa: 
averaue susnended solids (TSS) content in exce of 250 mu/l, and 
for an averaue ammonia nitrouen fNH3-N) contez in excess of 25 
mu/l, the user shall nav a surcharue based unon the excess strenuth 
of its wastes. 

5 Charues for debt service shall mean charues levied on 
users-bf the sewage treatment svstem to sunnort the annual debt 
service obliuations of the svstem. 

L No reduction in sewage service charues, fees. or taxes 
shall be permitted because of the fact that certain wastes 
discharued to the sewaue works contain less than the 250 mu/l of 
BOD5, 250 mu/l of TSS. or 25 mu/l of NH3-N. 

7. Tfie Commission shall review not less often than everv two 
years the sewaue contribution of users, and the total cost of 
oneration and maintenance of the sewage works. and user charues. 
Based on such a review, the Commission shall recommend to the Citv. 
when necessary, a revised schedule of user charues which shall 
accomnlish the following: 

. 
F Maintain the nronortionate distribu tion of onerations 

and maintenance costs among users of the treatment svstem. 

B. Generate sufficient revenues to offset the costs 
A associated with the nroner operation and maintenance of the svstem. 

C. Generate sufficient revenues to sunnort the annual 
debt service of the svstem. 

. Review excessive strenuth surcharues everv 2 Years. 

SECTION 5. 
AMENDMENTS 

This ordinance shall be amended, as neces8~,~$&/'?!~1~th 
Federal Regulations. EFFECTIVE 

Section 6, 
VALIDITY XP 02 1994 

All ordinances or parts of ordinances in --81#~m+,are 
hereby repealed. SECTKIN 9 (1) 

The invalidity of any section, clause, 
of this ordinance shall not affect the valid 
of the ordinance which can be given effect without such invalid 
parts. 

11 
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SECTION 7. 
ORDINANCE IN FORCE 

This ordinance becomes effective immediately upon its 
adoption, approval, and publication as provided by law. The meter 
setting fees for new water connections shall become effective on 
August 1, 1994. The water and sewer rates set forth herein shall 
become effective for services provided after the August meter 
reading period, and will be reflected on the October, 1994 Bill. 

Publication of this Ordinance shall be satisfied by 
publication in summary. 

Introduced, seconded and given first reading at a duly 
convened meeting of the City Council of the City of Shelbyville, 
Kentucky, held on the 23rd day of June, 1994. 

Introduced, seconded and given a second reading and enacted at 
a duly convened meeting of the City 
Shelbyville, Kentucky, held on the 

Neil S. Hackworth, Mayor 

2cty\water\ordinance.a11 

PuBWSERV~CECOMM~SS~ON 

~;~~~y 

SEP 02 1994 

PURSUANTTC807KARtW11, 
SECTiCN9(1) 
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AN ORDINANCE ESTABLISHING A RMSED SCHEDULE OF RAT& ti dim & fiif USE Ai& SERVlCES OF 
THAT F’ORTION OF THE COMBINED AND CDNSOUDATED MUNlClPAf. WATERWORKS AND SEWER SYSTEM OF THE 
CITY OF SHEL8YVlLLE KENTUCKY, fURNISHIf& SAID SERVICES. 

As required by Chapter 83A of the Kentucky Revised Statutes and other a&lk&e I&, I hereby certify that Ordin&ce No. 94 
0745 was enacted by the City of Shelbyvllle, Kentucky, on July 5, 1@4. A Is further certified that the folkwlng Is a summary of 
the provlslons of said ordinance whkh was prepared by the undersigned, a duly lkensed f~sctklrg attorney In the 

ic”my!q$@ !#pw*.l 4 .,I$+ .;’ .*,:* _,.. 1 &.> .,., &&A ~~~~~~~~~~~.,~~~~~ ;;%.. :;t ‘:* $ im .c 

1. The ordinance amends the water rates for water se&e whhln the city by elhninatlng the declining rates for hlgh volume 
usage over 25,OOC gallons per month. High volume users SMI pay thi, umb rats for all usege over 25,WC gallons per month. 

The following water rates &hfn &e city ha& r& been char@?d: 
last i$ICDgaloiwused~mOnth $3.50 (Mlnlmum) 
Next $ooo gallons used per month 1.40 per l.CW gal. 
Next l!3.m0 gallons used flar month I.20 per 1,CQC gal. 

The following water rate wlthln the city has been changed: 
All over 25,CCC gallons used per month 1.15 per l.QW gal. 

2. For the area extending south of 164, then east and west and being served by the water malns constnrcted In 1978 and 
additions thereto (the Flnchville rate area), the ordinance ellmlnates the decllnlng rates for high volume users over 50,CQC 
gallons per month. The rates, whkh have not been othsfwlse changed. 816 as follows: 

First 1,000 gaflons used per month $5.38 (Mlnlmum) 
Next Q.CCNY gallons used per mcnth 2.15 per l,CCC gal. 
Next 15,ooO gallons used per month 1.72 per 1,CW gal. 
All over 25.000 gallons u6ed per month 1.51 per 1,OOC gal. 

3. For the cltys water servke area whkh Is outslck the cw llmlts but not In the Flnchvlllc rate area, the ordinance adopts 
the following rates: 

Rrst 1,COC gallons used per m& $4.03 (Mlnimum) 
Next 9,000 gallons used &r month 1.61 per l,ooo gal. 
Next 15,ooO gallons used per month 1.38 per loo0 gal. 
All over 25.000 gallons ussd per month 1.32 per l,CQC gal. 

4. The drdlnance establishes the following mlnlmum monthly rat& for meters larger &n 5/8 of an Inch. and charges per 
l.COC gallons or less of water used each month: 

Meter Size lnslde City OutsIda city FlnchvNe 
. 

G/2= 
$4.90 $5.64 $7.53 
6.30 7.25 9.68 

2' 10.15 11.69 15.50 
3' 38.50 44.33 59.18 
4' 49.00 56.42 75.32 
6. ,73.50 84.63 - 

5. The exlstlng rates for commercial water haulers are reaQfmn%f as follows: 
A. lnslde City: $1.75 per 1.000 gal. 
8. Other Areas: 2.50 per 1.CDO gal. 

6. The water rates for water dlstrkts are a8 follows: 
A. West She&y Water Ustrlcb $1.15 fmr 1,CW gti. 
8. North Shelby Water Company: 1.15 per l.ooO gil. 
C. Quantltles over the respective contract llmlt9 shall be *&I the co&act r;rti, plus: O.&i per UlOO &I. 

7. The ordinance amends the rates for flre protectkn as follow&z Customers outside the city llmlts who reside wlthln 1,CCC 
feet of a public flre hydrant shall pay a monthly fee of $l.QD. Custom&s w8h prlv& fire hydrants out&de Vie city llmlts shall 
be charged $7.50 per month per hydrant. Customers with sprfnfder systems shag bs charged $C.CDC4 Per scfuare foot oer 
m#,,.** -8 L..,,a-- --A-I.s-A 
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